MONEY 101 EDUCATION 
12.91a Investment Segment - Assignment # 1
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I hope you enjoyed our first Investment Segment class! 
💡 Tip: Printing the 12.00 Instructor’s Notes and keeping them handy will make in-class notetaking much easier!
1. Read Handout 12.81 Emergency Fund Planning
· How much money should you have in an emergency fund?
· Compare your thoughts with the article’s recommendations.
· Notice how the article suggests using a multiple of your monthly expenses, highlighting why a cash flow statement is essential!
2. Read Section 3.00 and Complete Exercise 3.01 (Cash Flow Statement)
· If you haven’t taken the Foundation segment, start by reading 3.00.
· Then, try to complete your Cash Flow Statement for the entire year.
· Your goal? Determine your average monthly expenses and a target amount for your emergency fund!
3.  The Dow Jones – Open Google and search for:
· “Which stocks are included in the Dow Jones Industrial Average today?”
· What do these companies have in common?
· Find the closing value of the Dow Jones on these key dates, listed on the worksheet (or the closest trading day in case the date is on a weekend).  
· Fun Challenge! - Find out which company was part of the Dow Jones from its start in 1896 and remained for over 120 years—until it was removed in 2018?
🤓 Bonus for Math Enthusiasts!  Want to understand how the Dow is calculated? Check out this great article:   How the Dow Works

4. Understanding the S&P 500
· What is the S&P 500?
· List three companies in the S&P 500.
· Are they U.S. or international companies?
· Are they considered value stocks or growth stocks?
· What is their market capitalization?
· How is the S&P 500 different from the Dow Jones? How are they similar?
· Which index provides more diversification—the Dow or the S&P 500?

5. Stock & Bond Fund Tracking - Download a FREE stock & bond fund tracking app on your phone!
· If you have an iPhone, check out the preloaded Stocks app.
· If you use Android, try Yahoo Finance.
· No smartphone? No worries! Use Yahoo Finance on your computer.
· Enter three funds which you will want to track.  You can choose from the below but make sure you choose a US Stock fund, an International Stock fund and a Bond Fund – so you can watch how they often more in different directions. 
	
	
	Fidelity
	Schwab
	Vanguard

	a
	Stocks – United States 
	FSKAX
	SWTSX
	VTI

	b
	Stocks - International
	FTIHX
	SWISX
	VXUS

	c
	Bonds – United States 
mix duration and credit rating
	FTBFX
	SWAGX
	BND



· Watch how the funds fluctuate daily; see the high, low, and CLOSE.
· Watch how those funds fluctuated over the past one, two, or five years. 
· Begin to understand that changes in the market, both up and down, ARE NORMAL.  

Train yourself to look at the PERCENTAGE CHANGE and ignore the actual numbers.
About volatility. …  a daily change of

	A DAILY change of
	Means

	.30% or less
	a quiet day.

	.31% to .75%
	there was some movement, but not insane.

	.75% to 1.25%
	something is going on – the market is turbulent; think about what might be happening in the WORLD that is affecting the value of stocks.

	more than 1.25%
	is a roller coaster – and you know what to do.



Once You’re Done… with your research and reading, fill out the below worksheet. 
Email to Diane.Drey@scorevolunteer.org (I only need the two worksheet pages returned, you can type in your answers, write them in by hand or use any method to get them to me – don’t get hung up on the technology)
PLEASE REMEMBER to start a new email for your homework and put your name in the subject line.


FROM: ______________________________.  DATE:________________
💡 Instructions: Answer the questions below using your research skills! For numerical answers, if a date falls on a weekend or holiday, find the closest market closing value instead.

	📊 Dow Jones Industrial Average (DJIA)

	1
	How many companies are included in the Dow Jones?

	

	2
	Which company held the longest spot on the Dow Jones?

	

	3
	What do the companies in the Dow Jones have in common?

	

	4
	Find the Dow Jones closing value on these key dates:
	
12/31/2019 = 

3/31/2020 = 

12/31/2020 = 
12/31/2021 = 
	
12/31/2022 =

12/31/2023 =

12/31/2024 =

3/31/2025 =


	5
	Bonus Challenge: 
	· What was the total percentage change in the Dow between 12/31/2019 and 12/31/2024. = 

· What was the average annual change during this time?

	📈 S&P 500 and Market Comparisons

	6
	How many companies are included in the S&P 500?

	

	7
	 What do the Dow Jones and S&P 500 companies have in common?

	

	🌎 Understanding Markets & Stocks

	8
	What does "domicile" mean when discussing stocks?
Give an example of a domicile
	

	9
	What does it mean when a country is classified as an "Emerging Market"?
	

	10
	List five companies that are considered GROWTH companies.
	

	11
	 List five companies that are considered VALUE companies.
	

	12
	Which type of company is more likely to pay a dividend: a growth company or a value company?
	

	💰 Market Capitalization

	13
	What does the term "capitalization" mean in plain English?
	

	14
	How do you calculate a public company's capitalization?
	

	15
	What is the minimum market size for a company to be classified as a "small-cap" stock? (Hint: Google it!)
	


📩 Once You’re Done...  Email to Diane.Drey@scorevolunteer.org
PLEASE REMEMBER to start a new email for your homework and put your name in the subject line.
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