
Money 101 – Investments 
12.41 - Understanding a for 1099  on a TAXABLE Investment Account which reports interest, dividends and capital gains for tax purposes 

 

 
On a regular investment account, investors receive annually a form 1099 which indicates:  
 
 
 
 
   

 

DIVIDENDS – see box below. Dividends are primarily broken into two groups 
Line 1a = (Non-Qualified)Dividends - taxed at ordinary income tax rates 
Line 1b = Qualified Dividends  – taxed at capital gains rate 
 

INTEREST – see box below. 
Interest is primarily broken 
into two groups 
Line 1 = Taxable Interest 
Line 8 = Non-Taxable Interest. 
 

CAPITAL GAINS 
2a = Capital Gains  
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In order to minimize capital gains it is important to keep track of the cost basis of the investment. Most of the time the custodian will have those 
records, but in the below example they only had the cost basis for one of the  funds 
 
“PROCEEDS” less “COST BASIS” = CAPITAL GAIN 
 
 

 


